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Full Year Financial Statement Announcement for the Year Ended 30 September 2007 
 

PART I – INFORMATION REQUIRED FOR ANNOUNCEMENTS OF 
QUARTERLY (Q1, Q2 & Q3), HALF-YEAR AND FULL YEAR RESULTS 
 
1(a) An income statement (for the group) together with a comparative statement for the 
corresponding period of the immediately preceding financial year.  
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1 (b)(i) A balance sheet (for the issuer and group), together with a comparative 
statement as at the end of the immediately preceding financial year.  
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1 (b)(ii) Aggregate amount of group’s borrowings and debt securities.  
 

 
 



 

 

MERMAID MARITIME PUBLIC COMPANY LIMITED 
(Registered in the Kingdom of Thailand)   
(Company Registration No. 0107550000017) 

 

Page 4 of 18 

1 (c) A cash flow statement (for the group), together with a comparative statement for 
the corresponding period of the immediately preceding financial year.  
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1 (d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising 
from capitalisation issues and distributions to shareholders, together with a comparative statement for the corresponding period of the 
immediately preceding financial year.  
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1 (d)(ii) Details of any changes in the company’s share capital arising from rights 
issue, bonus issue, share buy-backs, exercise of share options or warrants, conversion 
of other issues of equity securities, issue of shares for cash or as consideration for 
acquisition or for any other purpose since the end of the previous period reported on. 
State also the number of shares that may be issued on conversion of all the 
outstanding convertibles as at the end of the current financial period reported on and 
as at the end of the corresponding period of the immediately preceding financial year.  
 
 

 
 
During the 2007 financial year, the Company did a share split, where the par value went 
from Baht 10 per ordinary share to Baht 1 per ordinary share. This resulted in an increase 
in the number of shares from 38,320,534 shares to 383,205,340 shares.   
 
The Company also increased its registered share capital from 383,205,340 ordinary shares 
to 674,537,393 ordinary shares at a par value of Baht 1 per ordinary share, totalling Baht 
291,322,053.  The increase of registered capital was primarily used in the Company’s 
Initial Public Offering (“IPO”), which occurred on 16 October 2007. Since the IPO was 
executed after the end of our financial year, the paid-up share capital presented on the 
Company’s balance sheet as at 30 September 2007 has not taken into account the IPO 
proceeds. 
 
As of today, the Company fully received IPO proceeds of Baht 5,709.13 million before 
deducting issuing costs.  The paid-up share capital was increased from 383,205,340 
ordinary shares to 541,205,340 ordinary shares after the sale of 158,000,000 shares and 
registered with the Ministry of Commerce of Thailand.  Additional paid-up capital in the 
form of a share premium equalled Baht 5,551.13 million before deducting issuing costs. 
 
As at 30 September 2007 and 2006, the registered share capital of the Company was Baht 
674,537,393 and Baht 383,205,340, respectively. 
 
As at 30 September 2007 and 2006, the paid-up share capital of the Company was Baht 
383,205,340 and Baht 383,205,340, respectively. 
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2. Whether the figures have been audited or reviewed and in accordance with which 
auditing standard or practice. 
 
The financial statements presented herewith have been prepared in accordance with 
generally accepted accounting principles in Thailand (“Thai GAAP”).   The figures have 
not been audited or reviewed. 
 
3. Where the figures have been audited or reviewed, the auditors’ report (including 
any qualifications or emphasis of a matter). 
 
Not applicable. 
 
4. Whether the same accounting policies and methods of computation as in the 
issuer’s most recently audited annual financial statements have been applied.  
 
The same accounting policies and methods of computation as in the Group’s most recently 
audited annual Thai GAAP financial statements have been applied, except as described in 
paragraph 5 below. 
 
5. If there are any changes in the accounting policies and methods of computation, 
including any required by and accounting standard, what has changed, as well as the 
reasons for, and the effect of, the change. 
 
In the 2007 financial year, the Company has applied IAS 12: Income Taxes, IAS 16: 
Property, Plant and Equipment, IAS 18: Revenue (in relation to revenue recognition of 
mobilisation fee), and IAS 19: Employee Benefits in the Thai GAAP financial statements.  
The effect of such applications resulted in a decrease in net profit for 2007 and beginning 
retained earnings as at 1 October 2006 of Baht 39,782,603 and Baht 83,889,074, 
respectively.  This has been retrospectively adjusted to the financial statements for the year 
ended 30 September 2006 presented herein this report.  The effects of the retrospective 
adjustment resulted in a decrease in net profit for 2006 and beginning retained earnings as 
at 1 October 2005 of Baht 63,155,612 and Baht 20,733,461, respectively. 
 
Income Taxes 
Deferred income taxes are provided in full, using the liability method, on temporary 
differences arising between the tax bases of assets and liabilities and their carrying amounts 
in the financial statements.  Deferred income taxes are determined using tax rates (and 
laws) that have been enacted or substantially enacted by the balance sheet date and are 
expected to apply when the related deferred income tax assets are realised or the deferred 
income tax liabilities are settled.  Deferred income tax assets are recognised to the extent 
that it is probable that future taxable profit will be available against which the temporary 
differences can be utilised. 
 
Property, Plant, and Equipment 
The component approach requires each element of a large item of PPE with a cost 
significant to the total cost to be separately identified and depreciated.  If some of the 
separate elements have similar useful lives, they will be grouped for depreciation purposes.  
The component approach also affects treatment of dry-docking costs.  Upon acquisition of 
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a vessel or rig, the components of the vessel or rig which are required to be replaced at the 
next dry-docking are identified, and their costs are depreciated over the period to the next 
estimated dry-docking date.  When significant specific dry-docking costs are incurred prior 
to the expiry of the depreciation period, the remaining costs of the previous dry-docking are 
written off immediately. 
 
Mobilisation fee 
Mobilisation activities are related to the drilling business, when a rig is mobilised from one 
geographic area to another.  Certain contracts include mobilisation fees that are paid at the 
start of the contracts.  Where the mobilisation fee covers a general or specific upgrade of a 
rig or equipment, the fee is recognised as revenue over the contract period.  In cases where 
the fee covers specific operating expenses at the start up of the contract, the fee is 
recognised in the same period as expenses. 
 
Employee Benefits 
Provident funds are accounted for as defined contribution plans and contributions to 
provident funds are charged to the consolidated income statements when incurred.  
Obligations for severance benefits, which are part of defined benefit plans or required by 
labour law, are accounted for by using the projected unit credit method.  The benefit 
obligations are discounted using interest rates of high-quality corporate bonds that are 
denominated in the currency in which the benefits will be paid that have terms to maturity 
approximating the terms of the related pension liabilities. 
 
6. Earnings per ordinary share of the group for the current financial period reported 
on and the corresponding period of the immediately preceding financial year, after 
deducting any provision for reference dividends.  
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7. Net asset value (for the issuer and group) per ordinary share based on issued share 
capital of the issuer at the end of the:- 

(a) current financial period reported on; and  
(b) immediately preceding financial year.  

 

 
 
 
8. A review of the performance of the group, to the extent necessary for a reasonable 
understanding of the group’s business. It must include a discussion of the following:- 
(a) any significant factors that affected the turnover, costs, and earnings of the group 
for the current financial period reported on, including (where applicable) seasonal or 
cyclical factors; and  
(b) any material factors that affected the cash flow, working capital, assets or 
liabilities of the group during the current financial period reported on. 
 
Overview 
 
For the year that ended on 30 September 2007, total sales and service income of the 
Company was Baht 4,131.27 million, an increase of Baht 963.91 million or 30.4%, from 
Baht 3,167.36 million for the year that ended on 30 September 2006.  The higher net profit 
was primarily a result of strong performance in our subsea engineering group, including 
higher day rates and higher utilisation of our subsea assets, which was partially offset by 
lower than expected contributions from our drilling group as a result of rig downtime and a 
stronger USD/THB exchange rate, which resulted in a decrease in revenues, since revenues 
are primarily paid in US Dollars but converted to Thai Baht for reporting purposes. 
 
Gross profit was Baht 1,316.60 million, an increase of Baht 315.97 million or 31.6%.  The 
slight increase in gross profit margin of 0.3% reflects the lower contribution from drilling 
as mentioned above. 
 
Operating profit was Baht 727.37 million, a decrease of Baht 41.53 million or 5.4%.  The 
lower operating profit was a result of higher service and administrative expenses, which 
were primarily attributable to ongoing rig operating costs during its off-hire period and 
write offs of certain rig assets due to accidental damage. 
 
Net profit was Baht 541.08 million, including an unrealised exchange gain of Baht 114.49 
million, as compared to Baht 538.34 million, including an unrealised exchange gain of 
Baht 149.67 million. The unrealised exchange gain primarily occurs from translation of US 
Dollar loans into Thai Baht at the year-end date, and occurs when the Thai Baht 
strengthens against the US Dollar. Excluding unrealised exchange gains, net profit 
increased by Baht 37.93 million or 9.8%. 
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Business Segment Analysis    
 
Drilling: The drilling segment generated 30.0% and 16.9% of the Company’s total 
revenues and operating profits, respectively. 
 
During 2007, the Company’s drilling units, MTR-1 and MTR-2, had committed client 
contracts.  Utilisation of MTR-1 for the year was 52.88%, which was the result of 191 off-
hire days as a result of the crane boom repair and special periodic survey in the first quarter 
and accidental damage in the third quarter.  The special survey is a requirement of Bureau 
Veritas and American Petroleum Institute, the rig’s classification societies, and is 
undertaken every five years.  Total accident-related asset write-offs and insurance 
deductibles amounted to US$ 2.25 million. MTR-1 was back in operation on 12 September 
2007. 
 
Utilisation of MTR-2 for the year was 79.18%.  The rig worked continuously until the 
fourth quarter, at which point the rig commenced a period of downtime to meet certain 
technical specifications and undergo special periodic survey.  It is expected that MTR-2 
will be back in operation in mid-January 2008.  This downtime is a result of delays in 
receiving certain long lead time items to upgrade the rig based on our client’s specifications 
and completion of the special periodic survey. 
 
Subsea Engineering: The assets in our subsea engineering segment had a 77% utilisation 
rate during the year, and generated 69.4% and 98.6% of the Company’s revenues and 
operating profits, respectively. This strong performance was driven by rising day rates 
throughout the year, as well as higher utilisation across our fleet.  These high utilisation 
rates are continuing in the first quarter 2008. 
 
9. Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results. 
 
Not applicable 
 
10. A commentary at the date of the announcement of the significant trends and 
competitive conditions of the industry in which the group operates and any known 
factors or events that may affect the group in the next reporting period and the next 
12 months.  
 
Drilling 
The offshore rig market continues to show strength across all categories and classes of 
mobile offshore drilling units.  Continuing increases in oil prices have reinforced demand 
for production drilling, the niche in which Mermaid participates. Our MTR1 is presently on 
a long term contract with Amerada Hess through late 2008 and MTR-2 with Chevron late 
2009.  While there are a number of newbuild jackup deliveries expected, a number of these 
units will effectively be replacing older units that will likely be retired from the market 
should there be any softening of demand. 
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The market sentiment for tender rigs continues to see high full utilisation with new fixture 
day rates continuing to increase.  On 22 October 2007, Mermaid signed a contract with 
Kencana HL Sdn. Bhd. for a newbuild tender rig; with options on a further three rigs. 
Discussions are ongoing with a major regional oil & gas producer to fix the newbuild rig 
on a term contract upon delivery.  Given current supply / demand situation within the 
region, it is likely that option for a second rig will be exercised in 2008.  Delivery of the 
first rig is expected late 2009. 
 
Subsea Engineering 
Subsea engineering vessels continue to be in short supply throughout the region and term 
contracts are being secured at near record high day rates. Our DSV Mermaid Commander 
and ROV vessel Binh Minh, recently equipped with deepwater ROV capability, have been 
selected by BP Indonesia for services in the region. Contracts are expected to be issued 
imminently. Mermaid Commander has also been awarded CUEL’s 2008 IRM service 
contract. Our second DP DSV Team Siam, on completion of works with Saipem in 
Indonesia, is expected to mobilise for CUEL / Chevron in Gulf of Thailand. Our non-DP 
vessels are presently operating on various contracts maintaining a high utilisation rate.  
 
With the tight supply in the marketplace our 2008 “order book” is filling quickly. 
 
11. Dividend 
 
(a) Current Financial Period Reported on 
 
Any dividend recommended for the currency period report on?  No. 
 
(b) Corresponding Period of the Immediately Preceding Financial Year 
 
Any dividend declared for the corresponding period of the immediately preceding financial 
year?  No. 
 
(c) Date payable 
 
Not applicable 
 
(d) Books closure date 
 
Not applicable 
 
 
12. If no dividend has been declared/recommended, a statement to that effect. 
 
Not applicable 
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Part II – ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT  
(This part is not applicable to Q1, Q2, Q3 or Half Year Results) 
 

13.Segmented revenue and results for business or geographical segments (of the group) in the form presented in the issuer’s most recently 
audited annual financial statements, with comparative information for the immediately preceding year. 

 Consolidated 2007 

 
Ownership 

and   

 
operation 

of Turn-key   
 multi- diving,   

 Safety purpose 
ROV and 

NDT   
 equipment offshore services to   
 services & Ships service offshore Drilling Training   
 supply chandlery vessels industries Services Services Unallocated Group 
 Baht Baht Baht Baht Baht Baht Baht Baht 
Total service income - - 8,651,340 2,867,436,971 1,242,865,144 14,975,633 - 4,133,929,088 
Inter-segment service income - - - - (2,844,452) (775,785) - (3,620,237) 
Service income - - 8,651,340 2,867,436,971 1,240,020,692 14,199,848 - 4,130,308,851 
Total sales  - 964,025 - - - - - 964,025 
Inter-segment sales  - - - - - - - - 
Sales  - 964,025 8,651,340- - - - - 964,025 
Total service income and sales  - 964,025 8,651,340 2,867,436,971 1,240,020,692 14,199,848 - 4,131,272,876 
    
Operating profit (loss) - (14,141,609) (3,778,244) 717,450,109 123,248,152 (1,314,102) (94,097,206) 727,367,100 

           Interest expenses   (175,263,238) 
Income taxes   (18,817,024) 
Profit (loss) attributable to minority interest   7,794,918 
Net profit for the year   541,081,756 
    
Property, plant, equipment and intangible assets - - - 2,123,775,456 1,640,228,725 11,160,363 246,494,162 4,021,658,706 

    

Total assets   5,945,730,045 
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 Consolidated 2006 (Restated) 

 
Ownership 

and   
 operation of Turn-key   
 multi- diving,   

 Safety purpose 
ROV and 

NDT   
 equipment offshore services to   
 services & Ships service offshore Drilling Training   
 supply chandlery vessels industries Services Services Unallocated Group 
 Baht Baht Baht Baht Baht Baht Baht Baht 
Total service income 45,743,259 12,748 105,962,754 1,724,648,320 1,241,599,289 4,386,055 537,918,025 3,660,270,450 
Inter-segment service income (3,861,111) - - (7,283,459) - (30,568) (533,045,077) (544,220,215) 
Service income 41,882,148 12,748 105,962,754 1,717,364,861 1,241,599,289 4,355,487 4,872,948 3,116,050,235 
Total sales  37,451,678 24,926,765 - - - - - 62,378,443 
Inter-segment sales  (2,939,645) (8,131,144) - - - - - (11,070,789) 
Sales  34,512,033     16,795,621 - - - - - 51,307,654 
Total service income and sales  76,394,181 16,808,369 105,962,754 1,717,364,861 1,241,599,289 4,355,487 4,872,948 3,167,357,889 
    
Operating profit (loss) 10,340,113 (13,503,350) 5,700,201 444,321,112 407,116,042 (872,331) (84,203,406) 768,898,381 

           Interest expenses   (189,297,017) 
           Income taxes   (26,868,710) 

Profit (loss) attributable to minority interest   (14,397,302) 
Net profit for the year   538,335,352 
    

Property, plant, equipment and intangible assets 18,509,132 1,650,541 249,262,290 1,773,138,639 1,758,935,860 10,715,082 277,303,095 4,089,514,639 
    
Total assets   5,495,040,363 
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14. In the review of performance, the factors leading to any material changes in 
contributions to turnover and earnings by the business or geographical segments.  
 
Please see review of performance in paragraph 8 above. 
 
 
15. A breakdown of sales. 
 

 
 
 
16. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest 
full year and its previous full year.  
 
Not applicable 
 
17. A reconciliation of difference between Thai GAAP to IFRS. 
 
The financial information presented herewith has been prepared in accordance with 
Generally Accepted Accounting Principles in Thailand (“Thai GAAP”).  The significant 
differences between Thai GAAP and IFRS relevant to the Company comprise IAS 12: 
Income Taxes, IAS 16: Property, Plant and Equipment, IAS 18: Revenue (in relation to 
revenue recognition of mobilisation fee), IAS 19: Employee Benefits and IAS 21: The 
Effects of Changes in Foreign Exchange Rates.  Currently, the Company’s financial 
statements have been applied those IASs which are IAS 12, IAS 16, IAS 18, and IAS 19 as 
described in paragraph 5, excepted IAS 21 as a waiver from Singapore Exchange Limited.  
Therefore, the significant difference between Thai GAAP and IFRS financial statements is 
below. 
 
The Effects of Changes in Foreign Exchange Rates 
 
Thai GAAP 
Thai GAAP does not require a determination of the functional currency (the currency of the 
primary economic environment in which the entity operates).  The measurement currency 
as presented in the Thai GAAP financial statements in the local currency. 
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IFRS 
IFRS requires each individual entity included in the reporting entity to determine its 
functional currency and measure its results and financial position in that currency. 
 
Impact 
Because the functional currency of subsidiaries which comprise of Mermaid Offshore 
Services Ltd., Darium Thai Offshore Ltd., MTR-1 Ltd., MTR-2 Ltd., and Mermaid Drilling 
(Malaysia) Sdn. Bhd. is in US Dollars, accounting records need to be measured in the 
functional currency.  This would affect all balance sheet and income statements line items. 
 
Net effects on consolidated income statement and balance sheet for 2007 and 2006 can be 
summarised as follows: 
 

 Net effects on Consolidated Income Statement 
for the year that ended on 30 September 2007 

 Thai GAAP IFRS Increased 
(Decreased) 

  Million Baht Million Baht  Million Baht 
Total sales and service income 4,131.27 4,131.43 0.16 
Total cost of sales and service income 2,814.67 2,761.68 (52.99) 
Service and administrative expenses 729.97 730.57 0.60 
Operating profit (loss) 727.37 708.65 (18.72) 
Net profit for year 541.08 495.07 (46.01) 
    
Depreciation expense which is included in total cost of 
sales and service and service and administrative expense 
based on nature 

507.46 454.46 (53.00) 

 
 Net effects on Consolidated Balance Sheet  

as at 30 September 2007 
 Thai GAAP IFRS Increased 

(Decreased) 
  Million Baht Million Baht  Million Baht 

Total current assets 1,818.66 1,810.60 (8.06) 
Total non-current assets 4,127.07 3,608.32 (518.75) 
Total current liabilities 1,268.78 1,263.66 (5.12) 
Total non-current liabilities 1,781.92 1,781.86 (0.06) 
 

 Net effects on Consolidated Income Statement 
for the year that ended on 30 September 2006 

 Thai GAAP
(Restated) 

IFRS Increased 
(Decreased) 

  Million Baht Million Baht  Million Baht 
Total sales and service income 3,167.36 3,168.00 0.64 
Total cost of sales and service income 2,166.73 2,154.09 (12.64) 
Service and administrative expenses 422.70 431.69 8.99 
Operating profit (loss) 768.90 603.24 (165.66) 
Net profit for year 538.34 375.00 (163.34) 
    
Depreciation expense which is included in total cost of 
sales and service and service and administrative expense 
based on nature 

443.65 426.18 (17.47) 
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 Net effects on Consolidated Balance Sheet  

as at 30 September 2006 
 Thai GAAP

(Restated) 
IFRS Increased 

(Decreased) 
  Million Baht Million Baht  Million Baht 

Total current assets 1,370.88 1,363.65 (7.23) 
Total non-current assets 4,124.16 3,814.07 (310.09) 
Total current liabilities 887.23 881.51 (5.72) 
Total non-current liabilities 2,222.44 2,222.35 (0.09) 
 
 
BY ORDER OF THE BOARD 
 
 
M.L. Chandchutha Chandratat 
Chairman of the Board of Directors 
14 November 2007 
 
 
Macquarie Securities (Singapore) Pte Limited was the Sole Global Coordinator, 
Bookrunner and Underwriter for, and Macquarie Securities (Asia) Pte Limited was the 
Issue Manager for, the initial public offering of the Company.   
 


